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ALAL street was never like this —

anonymous, faceless fund ‘man-

agers who sitin front of lifeles
screens and move millions nfdoﬂarsjﬁr
outof the market with the click ofa mouse.

Up until the advent of the FITs, it was a
place where the market makers were,e-
ferred 1o by colourful pseudonyms, It was
place where bigbrokers had distinctive trad:
ing styles and dear preferences for certain
stocks, [t was time when ‘buy bank’ meant
buy SBIstock, when ‘sell cement” meant sell
ACC. Tt was a ime when knowing the mar-
ketmeant knowing when Ramjibhai would
come and buy in to support Bajaj Aute, It
meant you knew the tlarger at which
Manekbhai would exit the stock. Legends
were made and  destroyed. -Harshad,
Damani, Kayan, Ketan Parekh, Nimish
Shah were men who dictated the market.
Though times have changed, and today

the market movers have been replaced by
jargon spewing technical chartists, who
look at shoulder and neck pattemns to de-
termine when to s¢ll, hold or buy. The
market movers of yore have given waytoa
global mercenary — the omnipotent
hedge fund.

And yet in this universe of the anony- |

mous trader there is one man who has
carved outan identty of his own, In the ca-
cophony of a trading room, at the peak of
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. turmn into rage. He js tall and wdlbu:ltwlth
- a'veice 5o authoritative that it could we]l
belong to an army colonel,

Mr Jhumjhunwala is aware of his repru
tation and some say that he even uses it to
his advantage.- However, ask Jhunjhun-
wala and he will tell you that like all good
traders, he tries to keeps his rades discreet.
He trades on his oiwn screcns or with bro-
kerswhomhe musts.

Mr Jhunjhunywala is modest about his
successarid says, “The daily trides made by

* meare notas bigaspeoplemake it outtobe.
In fact it's not éven a noticeable percentage
-of the daily volumes. It is the foreign funds
that control the volumes these days.”

The hallway of his office is filled by por-
traits of legendary traders induding
George Soros and his 10 commandments
for trading and imvesting. Famous quota-
tions pepper all corners of his office, And
he himself has coined some prerty well-
known one linerslike Jaldi e aur jaldi de—
buy fast, sell fast,

Andwhile that might be his best-known
quote, the truth fs that he can be patient.
Very patient. Some of the investments he
has made years ago, and continues to hold
on to them, If he believes that he can play
an active part in changing the future of a
company heiswilling to spare the time and
take a board seat.

However, at the end of the day, heisa
manwhum:smtnsgur. Investment theory

might demand discipline and control for a

market hours, when somebody whispers
Rakesh bhaiyya has entered a stock, all ears
perk up. Every mrader in the room scans his
scréen to see what’s happening with the
stock. There isa sudden urgency to find a re-
search report on the company concerned,
And no one rests dll they can understand
what Rakesh Jhonjhunwala has seen in this
hitherto obscure stock.

signed and tales are woven around Mr
Jhunjhunwala’s stock selection. There's just
nodenying that like the pied piper, wherey-
er he goes there will be a host of traders fol-
lowing it the hope that they can bag the
next ‘chakr’, ormuld-bagger.
Ehaiyya is what everyone calls him, outof
tespect of fear s anyone's guess. Heisnotan

good rader, but Mr Jhunjhunwala is pas-
sionate, impulsive and aggressive. And hels
not willing to change that,

Legends evolve over time, and today Mr
Jhunjbunwala 1o, is moving into the world
of private equity. Despite four screens on his
table, he spends more time and most of his
profitsinvesting in unlisted companies, Over
the past one year, he has moved his money

of which are pure start-ups.

So, the big question is — can Mr Jhun-
jhunwala bring his Midas touch into the PE
space as well? He thinks he can and is putting
his money where his tnouth is. In his new
avatar, he has hired two consulting whizkids
— Manish Gupta and Rajiv Agarwal — to
manage his PE investments. It cannot be
called a fund asitis part of the overall portfo-
lioofinvestmenis owned by Rare Enterprises,

Sohow much money has he pitched into. g

this arena? Mr Jhunjhunwala is wary at put-

ting a number to his total unlisted company

investments, When we push him, he saysa
conservative estimate would be Rs 300
erore, butit could be as large as Rs 500 crore.
Andthatdoes notmean that hels doneas he
says, “Tdon’t have a target for investment,
wejustlook at the opportunity and the valu-
ation and pick up a substantial stake,.”
So how does he structure his PE inyest-

ments? He says that he would like to take a

10-30% equity stake on an investment tick- = z

etof $10million and more, And any particu-

lar sectors that he sees potential in? He says
that it's difficult to peg the sweet spots for his
investments, given that they have bheen
mad-:mmmpams like the school manage-
ment fimm JBCN in Mumbai to a blo-fuel
company Nandan Biometrics in Hyderabad.
He has invested in Care Hospitals in Hyder-
abad and in Dhart Dredging & Construe-

‘tions, which has been in the business for

more than 50 years.The list goes on with
Mumbai-based KIT Automotive to Pegasus
Asset Reconstruction, a company promoted

“by AK Basu, ex-IDBL, and William DaSilva,

ex-5BI Capital Markets.

Most enterprencurs seek investment
from MrJhunjhunwala because he can help
them take their companies public. But he
does not see going public as the end-game,
“Ii the company is good enough then it will
£o public, but there is no hurrv. I don't have

com are doing.” i
Heishelping hisinvestes companies Iure-
cruit professionals, acquire land and get
dearances. To him this is more Lhau_]usta’-
percentage gain, but the cpportunity to help
entrepreneurs realise their dreams. +

Says MrJhunjunwala, "Whenrﬂumvest
atsuch an early stage, you developan eme-
tional attachment 1o the companies. Af:r_r
all you are working with people. Theid
dreams and desires aie linked with }rnur
investment.”

If all goes well, M:Jhu.n;hunwalam:ghl:
well do something that no ather legend of
Dalal Street has ever done — become the
cnly ‘bhai’ who hasheensuccessfl bothas s,
trader as well as a private equity investor;
Then he could dmngembwlng quldv:l?and

selline slnwhe



